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becoming problematn the Soviet | non was tepping 
up efforts to apand 4 naval base in C amranh May At 
the same time conflicts in Afghaniian and ( abode 
had not been resolved The | nited Sates was not willing 
16 see the influence of the Soviet lL non in the Asan 
Pacific increase. and was especially unwilling to wee the 
Soviet Union's military power there increase Therefore 
it Feeponded negatively to the Soviet | mons stance and 
the two nations continued in 4 Vandel! 9 the Awan 
Pacific region. In order to change thie situation, the 
Soviet Union up its commiuiment 9 198K by 
—— Y_— meatures In December of that year 
C announced .o the United Nations General 
Assembly that within two years the Soviet | non would 
unilaterally reduce ite armed forces in Awa by 200.000 
men. which included the reduction in the Far Last of 
twelve army divisions the disbanding of eleven aviation 
regiments and the retuement of sivteen fighting ships 
(nine surface ships and seven submarines) from the 
Pacific In ‘ate 1989. the Soviet LU non gradually 
began withdraw ng its naval and airborne forces from 
Camranh Bay Tre acti: ities of the Pacific Meet were also 
noticeably reduced The aforementioned tatements and 
actions by the Sovret Union began to receive cautrous 
welcome ‘rom the United States 


A further readjusiment of the Soviet attitude toward the 
US presence in the Asian Pacific region occurred in 
1990 Thi was in line with other readjust: 
ments in U § Soviet relations throughout the world 
From a standpoint. the Soviet Union and the 
tl 'nited “no longer looked upon cach o'her as 
enemies but were beginning to establish a relationsnip 
based on partnership and cooperation (See Shevard- 


region. the Soviet Union and the 

to ‘search for opportunities for 

within contest of efforts to resolve the 

y Ap ty tg 

the jommt comn unique from the Soviet) 5 foreign 

ministers’ talks on 2 August 1990 in Irkutsk) In other 

words the policy of the Soviet | non toward the | nited 

States in Southeast Asia had switched from a search for 

mutual and undersianding and had 
moved or toward a search for cooperation 


This further in the Soviet attitude was duc 
primarily to the factors First in terms of the 
larger pecture. drastic changes began occurring in Eastern 


Europe in late 1989 The situation in Europe and wortd- 
wide was a great change. and the influence of 
the United States and the Soviet | non was on the wane. 
while that of Germany and Japan was on the rive wo the 
Scviet Unson and the United States both felt a need to 
fe » on cach other in order to maintain their powtoons as 
superpowers Second frem the siandpont of the Aman 
region. the Soviet Union was beginning to fee! 
main threat had shifted Because of Japan's 


and that 1 should rely upon the strength of the | nited 


afhtious to vcipate in Asian Pacific economic coop: 
eration Ht that the United States was playing the 
Main guiding role in Many important 
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investment in education should be slanted towards 
education, universalizing education, and towards 
oe Soe coueete. Right now, the most 
for achieving the mandatory 
compulsory eduction |i is especially 
vocational education in an effort to 
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hes chowe will be the former of the 
two formulas. otherwise. China have no way out 


Reporter Thank you for granting this interview 
TRANSPORTATION 


Shanghai Assembles ‘Jumbo-Jets’ for (AAC 
HK 1206024591 Beying CHINA DAILY in English 
12 Jun Vi pl 


[By staff reporter Zhang Ping) 


Text] Five MD-82 jumbo jets. assembled by the 
Aviation Industral Corporation (SAIC). are 
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Hunan Pig Exports 

OW0308 141391 Beying XINHUA in English 

0532 GMT 3 Aug 9! 

[Text) Changsha. 3 (XINHUA)}— Hunan Prov- 


ince. whose export of pigs covers one-fourth of the 
country’s total has taken steps to improve this trade 
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Tobacco Exports Reportedly Increase in 1991 


OW OS08091001 Beying AINHUA in baglih 
ONIS GMT S Aug 9! 


{Text} Beying, A 5 (XINHUA) China's tobacco 
increased 


exports the first half of 1991, according 
to statistics —— the State Tobacco 

Bureau which appeared in today's edition of the 
nomi Information Deily 


The country’s tobacco industry that tobacco 
exports exceeded 120 million U § by the end of 


( igaretic caports caceeded 54.68 million US dollars in 
the sa months, up 102 percent 


T 20 
Ministry Plans To Extend Grassland By 


MKOSOROS3191 Beying CHINA DAILY in English 
‘Aug ipl 


[By staf! reporter Wang Dongtai| 
| Teat) The government is stepping up development of 
China's vast grassland areas in the and Northwest 


by artificial seeding. 


Another 20 million hectares of grass will be planted over 
the neat 10 years. according to the Ministry of Agricul- 


ture to repair the damage wrought by poor management 
and over-use 


Li Shoude, an official from the Ministry of ure 
said by the year 2000, China would have 33 million 
hectares of man-made pastures, about !0 percent of 
which could be used for animal husbandry 


The country has 400 million hectares of grassland. of 
which 313 million hectares could be used for grazing and 
hay production 








million 
Plateau. mountains in Inner Mongolia. Xinjiang. 
Qinghai and Tibet 


In Inner Mongolia, grassland acreage has decreased in 
recent years through desertification. 


About 25 million hectares of was ruined in 
Inner Mongolia. 19.3 percent of the total 
arca available for animal and hay production 


should be ransed 
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Potential Dangers of bloating Population J pyh—, -y byt ay 4 
¥/C MO4084 Hong Aong ALANG CHIAO CHING wduce a rm another province, using 
/WIDE ANGLE) in Chinese No 224, 16 Apr 91 pretext of searching for a nursemaid Last year, two 
pp 64-67 ~—y —p yh — 4A ft 
going ea = aa 
lainous region in Bast Ostensibly they were 
|Arvele by Xen Man (6580 1383) "Where Will the = to be given work, bul they were forcibly sold into 
Surplus Labor Force of 200 Millon Go?" } marriage During this period the two girls were subjected 
to all sorts of humiliation Only later, when one of the 
[Test] “North, south, east, west, go to Guangdong to get o> aanegse © cate 028 SS See Bey 
rich solve the case, were the true facts revealed 
The sale of population movement in China has grown to etditien, efter Gnding work, many wemen emeng the 
larger in recent years the tide of civilan workers and a floating population discover that are to serve a6 
large floating population south have created a the 


vxial problem that has the interior and the 
coast It has involved thousands and thousands of fam- 


hes 


The tide of cvihan workers moving to 

in an orderly fashion. By the spring of 1989. over | 
millon civihan workers had gone to Guangdong 
Hecause the labor market there was already saturated, at 
that time there was a real floating population 


The movement of a large number of civilhan workers to 
ithe south created many problems 


in Guangzhou, a of 18 and 19-year-old rural girls 
who arrived by tram 
the first tome most of 

They hoped to get lucky and 


they had not thought this question through thoroughly 
Some of them did not know much about Guangdong or 
Ciuangzhou 


Some shady operators take advantage of civilian workers 
who come south and of their urgent need to find work. 
They come up with schemes to trick them and get rich. 


official seals, letters of introduction, and forms. They 
collected registration and processing fees from the job- 
seekers and then left on some pretext or other, that was 
the last the girls saw of them. 


After collecting introduction and processing fees from a 
group of rural girls from Hunan, a swindler tricked the 
girls into taking the train to Guangzhou. He told them to 
wait at the square there—a car would come for 

and not to make a fuss. Once the swi left. the girls 
never heard from him again. Finally there was nothing 
these innocent young women could do but hold their 
heads and cry. which added to their problems. 


Girls Whe Go South Become Targets for Sex Swindlers 


In addition to those who cheat people out of their 
money. there are also those who seduce young girls. 
Since young girls make up a fairly large proportion of the 
floating population, they have become the prey of sex 
merchants and sex fiends. 


other provinces were 
recruited Along with them came a “floating population” 
thousands. ng with them beautiful 
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y Guangdong natives are enwilling to do manual 
labor. so most of it 1s done by civilian workers from other 
provinces. Many peasants in the Delta also hire 
outside workers to plant crops and till In addition. 
the enormous consumption of the outside labor force has 
to some degree stimulated the flourishing growth of 
Guangdong’s tertiary industries. 


teres aaa tanta 


In the past |0 years, the rise of enterprises engaged in the 
three forms of import processing and compensation 
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tive to the labor force in places The difference 


diction is becoming more acute on the mainland 


In the past 10 years, China's population grew by 133 
million, but the area of land under cultivation shrank by 
55 million mu. equivalent to a reduction in land area the 
size of Shanai vie ate yy ay AL 
capita on the mainland dropped from 2.7 per mu in | 

to | J per mu in 1988 In the past 40 years the cultivated 
land area per capita has been cut in half Currently, 
China ranks 67th in the world in terms of cultivated land 


area per capita 


The limited land capacity cannot bear a large surplus 
rural labor force. and peasants must leave the fields and 








li 4 4 human aspiration to want to oneself 


with its many job opportunities and 
, has become an ecatromely attractive area 
civilian workers 


bloating Population is ( hanging Ieasents Ideas 
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program aimed a! climinating literacy and opening 
various kinds of technical traning clawecs 


£222 
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Hi 


ii 


Meanwhile. the provincial people's congress pawed a 





regulation on wiping out iiiteracy The financial depart. 


other pro. = ments in the province also carmarked ec. cn million yuan 
to suppor the program 








© Awguet 1994 REGIONAL ov 
As a fesull, nearly all the province §«=—ss People’s Government held « grand and warm get 
ee cant had ane tein together at the Hall of the People wm Urumaq: State 
have laken part if various kinds of literacy clase inthe Councilor Chen and 
Past we years wecrelary general of 

(Aapec tion town on 


1990 Farmer per capita income also 
yuan 


Ninjiang To Host Three bestiveals 


OW 2106120191 ne NINHUA in Englioh 
1151 OMT 24 Jun OI 


rreet vrane, suns 2) ny ey 
hina» Ninpang Uygur Autonomous 

Corban Festival in Kash from 2h to 28th thie month 
and make i! an annual event from thee year on 


oe oe ae Oe ee " 
planning two other annual fest the Nodom Fentival 
on July 16h to 15th and the seoond Turpan Grape 
Festival on August 20th to 26th this year 


The Corban Festival a grand occasion for Muslims to 
hold religious services in mosques and offer livestock as 
sacrifices Ii also an occasion for singing and dancing 
and various sports shows 


The Nadam Festival which means entertaimment in the 


The Turpan Grape Festival, the second this 
features grape grown @ and wine brewing Local 


ee ee eee 
thes part of the ancrent wlk route” wall aleo be 
the officials sand 


Chen Junsheng Attends \injiang Corban Festival 
OW 2206061291 Beying XINHUA Domestic Service 
in Chinese 1455 GMT 21 Jun 91 


[By He Vanping (0149 429) 16279) 


[Text] Urum@:. 21 Jun (XINHUA)}—While the of 
all nationalitees in Xenpang filled with 

pride and enthusiasm. are ushering on the 70th anniver- 
sary of the founding of the Communist Party of China. 
today they again see in the traditional festival of muslims 
of all nationalities —C orban 


(iver the past few days. people of all nationalities in 
Xinjiang have been immersed in a festive atmosphere 
Cn the afternon of 21 June. the Xinjeang Autonomous 
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Muslims ( elebrate ( orban Festival 


China mosques for religious 
bited tivennech to oflbr as cacrtiies in celebrating the 


China's northwest. festival «= celebrated by both 
Muslims and foreign toursts. who are by the 
regional tourism authorities to viet the and cape. 


OW 2806111991 ro! x Television Network 
in Mandarin 1555 GMT 24 Jun 91 


[From the “Xinjiang News” program] 


[Text] On the eve of | . the founding anniversary of 
the Communis' Party of the autonomous regronal 
party committe. held a commendation meeting to confer 
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© August 199) PRC MEDIA ON TAIWAN " 
'y Response to National | ification They cannot accept the unification preconditions of 
Crcldellnes freedom and demoactacy proposed by Taiwan author: 
tenes 
NINETIES) in Chinese No 255, 1 Apr 01 pp 2% r the c Wat "vn 
) , " or ing the Aalion. it 1s Necessary to COMsider the interests 
| Article by Ch’) Hern (7871 6580) "The CPC Bombards of the Chinese oan aienin anal 


‘the Unification Program| 


Eacerpt) omitted) In short. the 
 Nenona \Gnititetion Program's” doeomieetion that 


( hina should be reunited. and its “meaningful gesture” 
towards the ‘three exchanges.” contacts, mutual : 
level visits. and consultation on reunification, the Chi- 
nese Communits hold that “all this could be said to be 
an act of going along with the tides,” and they “express 
approval of such” 


Following that are criticusms on the “National Unifica- 
tron Program “Ina nutshell. there are several key pornts 


First, there 9 the realization that Taiwan authorities 
“National Unification Program” is designed to stabilize 
the ommediate. or effective, status quo of “one country. 
two governments,” under the abstract slogan of a long: 
range “goal of unification “ The Chinese Communists 
indicate that this 1s not acceptable As for the “pro: 
gram's” demands that the two sides of the strait “not 
negate each other's political-entity status, based on rec- 
iprocity” “respect each other in the international arena. 
instead of trying to exclude each other’ and ‘coordinate 
and help each other im jornmng international za- 
trons and activities.” the Chinese Communists believe 
that “the purpose of this 1s to allow Taiwan to enter the 
international community as an independent political 
entity if an attempt to gain dual recognition diplomat: 
cally ” Further, the Chinese Communists believe that 
“thes violates the interests of people on both sides and of 
the Chinese nation.” They also claim that “the rt 
ment of the People’s Republic of China is the sole 
legitimate government representing all the people of 
China, and as such has already been accepted by the 
international community at large The Tarwan author- 
tres should face this reality squarely “ They further claim 
that ‘we resolutely oppose independence for Tarwan. 
and oppove all words and deeds that could lead to ‘two 
(Chinas, of to ‘one country, two governments ~ 


Second. with to the “Unification Program's” 
proposed goal of “establishing a democratic. free. and 
universally prosperous China.” and its demand that the 
mainland ‘conduct consultations on the cause of unifi- 
catvon according to the principles of political democracy. 
economic freedom. social justice. and state contro! over 
the molitary.” the Chinese Communists beleve that this 
manifests a “continued mability to give up the ‘goal’ of 
the so-called ‘unification of China under the Three 
People’s Principles“ This embodies “an illusory 
attempt ‘to transform the maimiland according to the 
Tarwan model.” and “1s obviously the uign of a great lack 
of self-awareness” The Chinese Communists still 


emphasize “one country, two systems.” and that “the 
well water should not encroach upon the nver water ~ 
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Inifying China under the 


- wy Dany compatriots. As for the will of 1.1 


nese people its to be presumptuously repre- 
sented by the Chines: Communist regime 


: 
i 
- 


Fourth, the Chinese Communists believe that when 
“Unification Program” “places the ‘three cachanges’ in 


* stage, the Chinese Communists hold that the 
Taiwan authorities are using the “three exchanges” as a 
political bargaining chip This chip 1s to be exchanged for 
the satisfaction of the “immediate-stage” demands that 
“each other's political-entity status 1s not to be 


: 


are all “preconditions made with the full knowledge that 
they are unacceptabic to the mainland ~ 


Fifth. the Chinese Communists bold that a “national 
unification program” should not have been formulated 
unilaterally by the Tarwan authorities in the first place 





two vides.” “In each case, ii 6 to have consul: 
ep iatunendipaanaiinen tina 
steps. and methods of national unification ( “ 


it fot loo uAreasonable to ask all Chinese inside and 
outede China to ‘work together to implement a unilat- 
erally formulated program” 


to safeguard Taiwan's security by avoiding provocation 
of the Chinese Communists This stabilizes the status 
quo of the two sides The statement “one country, two 
vernments,” which could not be openly declared 
ause of Chinese Communists distike, actually 





VIC BUS4.4 Tape: TIEN HSA (COMMONWEALTH) 
in Chinese No 119. 1 Apr Ol pp 12-21 


— by Wu Ying-ch'un (0702 6601 2504) and Kuo 
awer (6753 1129 1792) “Strategic Partnership— 
Looking Westward to Europe”) 





Taipe: social circles has from “ crust” to 
“commonplace” and SUROPEAN FURNITURE is the 


favorite household interiors magazine A single Euro- 
pean-made water faucet shown in it can cost as much as 
4.000 Taiwan dollars 


The attention of the alert and resourceful government 
and businesses also shifted long ago The gaze eastward 
to Japan and the United States, which has lasted for 
many years. began to weaken in a turn around toward 
promotion of a “westward-looking policy” in the direc- 
tion of Tarwan's second trading partner. Europe. 
which accounts for one of the total amount of 
Taiwan's trade 


New National Trade Strategy 


The most fashionable new trade term is “strategic part- 
ner” The hope is to use technology transfers from 
Europe to help Taiwan attack Japan and the unified 
European market Furthermore. in implementation of 
the “westward-looking policy.” government and civilian 
actions demonstrate a hitherto unknown readiness to 
integrate Precemeal actions formerly carned out by 
government units and civilhan businesses have been 
unified to form a national strategy with an identical line 
of action and direction Using this integrated force. 
Taiwan has taken the initiative in extending a hand 
toward Europe to induce Europeans to treat Taiwan asa 
“strategic partner” 


The first step in integration was an identity of actions on 
the part of government and civilian agencies to get the 
fullest effect from the “great unification of forces ~ An 
example was the trip Yang Shih-chien [2799 001 3 4873). 
director of the Industral t Bureau, made to 


Europe on 23 March. which coalesced long-standing 
national goals of technology transfers or the setting up of 
branch companies in Taiwan Using the six-year national 


TAIWAN ” 


consiruction plan as 4 “lure.” he took the imitative in 
linking together firms that could best accept future 
technology transfers to have them go to Europe to seek 
out large plants possessing technology 


The Industrial Development | sreau chose nine strategic 


cals. electric automobiles, and environmental protec: 
tion Hi took the initiative in assembling the firms having 
greatest potential. dividing them into nine units to make 
@ jornt atlack 


Just before the lunar New Year. an industrialist whom 
the Industrial Development Bureau had picked to take 
the post of team convener explained his reasons for 
becoming a member of the troupe that visited Europe. 
He believes that in the short term, the sia-year Taiwan 
construction plan is the most attractive negotiation 
point Today. when discussion about technical transfers 
alone has becume virtually impossible, the major project 
purchases in the sia-year construction is the “lure” 
most able to attract the attention of 

ments and civilians. and government Sonclpation 
counts most in the “luring” process 


Individual firms have few chips to play in overseas 
negotiations He gave as an cxample an always haughty 
British firm whose attitude was very warm when he went 
to a with a government-organized delegation in 
! 


With a government “convoy” and the six-year Taiwan 
construction plan as an “enticement,” the 65 firms that 
took part in the delegation visiting Europe were able to 
relay thew need through the lnduetrial Development 
Bureau to French industry. and then seek cooperation 
from French industralists via the Industrial Develop- 
ment Bureau “This time both the Industrial Develop- 
ment Bureau and industnalists had real cooperation 
based on common understanting.” was the way he ana- 
lyzed the situation with full self-confidence The result of 
the jount government and civilhan efforts abroad was 
naturally a performance in which unity produced great 
strength 


Speaking the Same | anguage 


In the process of implementing the “westward-looking 
policy.” yet another integrating action was the integra- 
tion of strategic policies among all government units. 
Not only could trade units bring up the subject of 
“technology transfers.” but the Industrial Development 
Bureau could also begin to work with an international 
field of vision when setting industnal policy. and even 
units penpheral to the Ministry of Economic Affairs. 
such as the European Trade Promotion Association and 
the German Economic Office in Taiwan, could begin to 


speak the same language 


Not only did the Industral Development Bureau 
directly assist firms in the discussion of technology 





” TAIWAN 


transfers abroad, bul semi-official foreign trade associa 
tons also advanced thei “Small European Plan,” and 
the Trade Opportunity Project (TOP).” lt wanted to 
help firms bring in “strategic partners’ in the flelds of 
design, marketing, and technology 


Liu Venetau (0491 1693 4971), a of the China 
External Trade Development Council (CETDC) made 
the following succinct analysis at a breakfast “In talking 
about trade today, no longer is it possible to talk only 
about buying and selling.” One has to get around to the 
importation of technology as a means of developing 
trade In the various trade promotion plans that the 
CETDC has for “taking the initiative in going on the 
attack.” “itis no longer just finished products that we are 
selling. bul Taiwan's manufacturing capabilities” Reli- 
ance on Taiwan's manufacturing capabilities in seeking 
cooperation with European firms that have the mar- 
keting and design eapertive, but that lack conditions for 

uction “trade through partnership,” said Liu 

en-tsu in analyzing the situation 


The international partners most beneficial to Taiwan 
today are European firms. according to Liu Yen-teu, and 
even just ' by in Germany” can be very advan- 
tageous for Taiwan In the process of rebuilding eastern 
Germany following unification of the two Germanys, 
Taiwan can become a sub-contractor for large German 
enterprises, and be able to import much technology as a 
result.” 


The introduction of European designers, and the pur- 
chase of name brands in Europe under the “Little 
European Plan” are also of strategic ificance for the 
importation of technology Originally. Kong acted 
as an agent for name brand European clothing and 
acce ores, only later becoming the creator of quality 
merchandise such as Girodano Nor did the heavy urban 
traffic pulsing outside the K'ai-yueh Hotel divert Liu 
ee attention. He said: “This is also a technology 
tra » 


Fu-ch'ang Textiles. which has been a manufacturer for 
decades of world know brands of ready made clothing 
(such as Calvin Klein and Christian Dior) has invited 
foreign designers to come to Tarwan for the first time to 
design its own line of clothing and accessories In the 
course of the cooperation, not only did the manufacturer 
gct styles, patterns, and designs, but some key manufac- 
turing problems were also solved Clothing sizes and 
lines are now also more in keeping with market demand 
In addition. nop chairman of the board Ch'en 
Te-hsing [7115 1795 5281], a designer himself who is 
capable of learning from expenence. emphasized the 
manufacturing cxperence that his factory has gained 
from long experience when he said “This 1s not some- 
thing than can be accomplished by just doing it for a year 
or two. We have made Christian Dior for more than 10 
years. We have personally worked in this market. so this 
is the reason we know how to fit into i.” 
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Partners in lrade 


The CETDC does more than just promote trade li has 
also turned attention to new and techanal 
methods. Liu Ven-teu looks at it this way “The old way 
of just holding trade fairs was merely attacking at a elas 
point,” bul the most recent method of wagi At. 
body in conjunction with the Ministry of 
Aas an abandonment ofthe forme lapsed way 
doing th ay Ay makes use of “integrated sirength The 
of individual firms to break into the 
WV 4 Even Japanese firms 
found breaking in by themselves was very difficult 
There was virtually no country in the world that was not 
excluded, therefore, we have to have an “in-house part 
ner.” Thus the new term in Taiwan trade is “strategic 
partnership * 


Even the Industral t Bureau is beginning to 
move toward this new goal When the director, Va 
Shih-chien, was asked how the bureau's methods dif. 
fered from those when Hsiao Wang-ch'ang (5618 670) 
7022), minister of economic affairs, «os in charge of 
Taiwan trade policy, and under the leadership of Chiang 
Ping-k'un [3068 0014 0981), the chairman of the board 
of the CETDC and deputy minister of economic affairs. 
the former scholar Yang Shih-chien said in measured 
tones “Formerly the Indusirial Development Bureau + 
attention was concentrated internally for the most part. 
now it reaches out internationally to a greater catent © 


After watching the actions of units in charge for |! years. 
the secretary of the Euro-Asia Trade Organization. 
Ch'ou Chia-piao [0092 1367 1753), also noted that the 
way that the Republic of China's [ROC] government 
deals with European trade “has also begun to changc 
markedly this year’ Where formerly nongovernment 
delegations used to visit Europe, in 1991 both deputy 
minister Chiang Ping-k'un and bureau director Vang 
Shih-chien led delegations to Europe As a result. the 
Euro-Asia Trade Organization, which formerly repre: 
sented the civilian sector, also stopped organizing the 
visit of delegations to Europe to avoid duplication 


Since there are substantial cultural differences between 
the European market and Taiwan, quite a bit of tyme has 
to be spent on physical and mental preparation The 
vice-president of China Chia-t ung (0857 6639] Informa. 
tion, Yin Yun-chung [3009 0336 0948), said that it 6 
particularly necessary for government to take pari in 
long-range planning at this time He also said approy- 
ingly that “such integration” among government units 
today “is a very good opportunity.” 


The “unanimity” of action and the group spirit of 
“oneness” among government organizations concerned 
is, according to an observer in the Ministry of Economic 
Affairs. related to the every Monday business mecting 
report of Hsiao Wan-ch'ang, minister of cconomn 
affairs With the business meeting reports. the minister 
overturned the former practice of mecting only individ- 
ually with those in charge of subordinate units Instead. 
he convened a once weekly meeting of all those in charge 
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of units so that they could gain a mutual understanding = Actually, this seemingly sudden ‘common underniand 
of professional mations orientation ing” and “unanimity” of action has a long historical 
The integration of ROC wade policy and indusirial American 
policy goals is NOL Unique, even indusirial product strat: — 4 pam Ady - ~— + 4 began to 
egies are tending toward integration fawn on European name brents, toean’ iwade with 
The “planning center” for the CETDC : little Europe — by eat mony he ws “Dorine the fea hell of 
plan is also integrating on behalf of the “sire part: —- | 991, while the Americans were busy dealing with the 
nership” of Taiwan industry. During October 1990, the Persian Gulf war, the Europeans snatched another two 
CETDC got computer manufacturing firms together percentage of Taiwan's total trade, which now 
with furniture manutacturing firms to develop, in part: stands at 19.2 percent of the total. Even the number of 
nership, special dest s and chairs for use with computers Taiwan personel computer tates la Gurape le than 
The firms, which were divided into two groups. included — in the United States. Yang Shih-chien Whocted that al 
Hungech's (1347 2759), Taet'ung [1129 6639), and Yue the 1991 computer exhibition at Hanover in Germany 
mei (0327 $019), and Sank wei-ta (00080342 1919 Taiwan had more than 200 fiems _ a number 
6671) and Tatung [1129 0681] furniture Acting under — second only to the United States. appearance al the 


direction of European designers, they worked together 
on the development of new products 


The behind-the-scenes significance of this product stra 
legic partnership is that it proceeds from a product that 
Taiwan has successfully used to enter European mar- 
kety—the computer—to another indusiry pine 
furniture—to attack the European market The of 
the San-kuang-wer-ta design section that took part in the 
planning, Chou Wen-sheng (0719 2429 0524), said that 
models of the new products have already been made. and 
that although production costs are still a problem. and 
that volume production cannot fh right away. never- 
theless. San-kuang has “applied t concepts to the 
design of other products” in the active development of 
other new products 


Now San-kuang-wet-ta has revealed that the CETDC has 
suggested that the Rumanian design engineer. Alexander 
Manu be brought to Taiwan to institute a “cognitive 
imaging system” (CIS) for a series of the company’s 
a = § doing integrated se the appearance of 
the cathode ray tubes. the facsimile machines. and the 
telephones that San-Kuang produces 


Historical Background to Common | naderstanding 


Even the Europeans are beginning to look with new cyes 
at the wave upon wave of integration actions taken in the 
development of trade with Europe The Taiwan Euro- 
pean Commercial Association director, Yu-en [1429 
1869] praiwed the “unanimity of Tarwan Government 
and nongovernment actions,” and the Chinese speaking 
director of the German Economic Office. Fan-yu-te 
[5400 5148 1795) has begun to use the language of the 
CETDC in describing the “comparative interests” 
between Taiwan and Europe 


exhibition of more than |.000 Chinese businessmen's 
faces startled those Europeans not accustomed to seeing 


Chou Chia-piao, secretary of the Euro-Asia Trade Orga- 
nization, forecast con 


22 and 24 percent within five 
centage of trade with Europe 
after while the US. percentage of trade with Taiwan will 
decline Japan's percentage will remain at about 20 


multilateral trading 


European governments have also seized this opportunity 
to unprove greatly their relations with Taiwan within the 
short space of three to five years. During the 
years. six Countries have set up various kinds 
Taiwan (see table) France. which was first to forsake 
Taiwan in the United Nations. also clevated its unit in 
Tarwan to “Association in Taiwan.” for the direct han- 
dling of visas France. which has always gone its own 
way. was first among European countries to send an 
incumbent minister openty to Taiwan at the beginning of 
the year. namely Minister of Industry and Land Man- 
agement Roger Fauroux. who came to Tarv an to discuss 
economic cooperation plans 
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a buropean Countries Successively Establish Offices in Taiwan 

( womtey Rorapeen office in lelman — Veimen offices in DP arape 

Neeen better a Trade Pre Imdwotsiel ( hember of Mintetry of ceroc 

{= ““Gaiee” | Asecaten | Commone ‘an 

Crermany x x RAK xx 

Vinned x x x x 

Ringdeon 

France im) x x x x x 

me x x 

Waly (x) 4 x 

Cireece x 

Belgiwm x x 

Netherlands x ‘ XX 

| usembourg (®) 

Ireland (x) —_ 

Ausra x X 

Seitreriand x x 

Drenmart x x 

Norway (®) 

Qeeden x x 

Finland (x) 

Hungary (x) 





























Europe Consideration has even been given in recent 
years to Europe in overseas procurement policy for even 
mayor projects that have always taken a lot of money. 


Getting Started Is Good 


Ever since the Korean War. Taiwan has been enmeshed 


survival America’s appetite for consuming one-third of 


dependence on the Uni 
makes Taiwan short of breath in running 


equipment 
along with the United States in international diplomacy 


will be because of their Taiwan flavor.” 
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The Mainland Affairs Council has three vice chairmen 
It has already been determined that Ma Yingechiw [7456 
5391 0046) will serve as first vice chairman. He is 
currently chairman of the Research, Development. and 
Evaluation Commission, a position similar to that of a 
department head, and he is an appointed official of the 
Taiwan Civil Service System (he was not required to take 
a civil service examination to qualify) Because there has 
been no new appointment to the chairmanship of the 
Research. Development, and Evaluation Commission. 
his new replacement has not yet been announced He was 
transferred to a vice chairmanship on the Mainland 
Affairs Commiutice, and he is still at the designated 
appointment rank The other two vice chairmen are at 
the selected appointment rank, level 14. which 1s com. 
parable to a rank of vice minister 


In its implementation of the commitice member system 
the Mainland Affairs Council is the same as the Eco: 
nomic Construction Committee, the Agricultural Affairs 
Committee, and the State Science Commitice Com. 
mittee members include Shih Chi-yang. vice premier of 
the Executive Yuan, ' General Wang Chao- 
ming [3769 2507 2494), Heu Shui-te (6079 3055 1795). 
minister of the interior, Frederick Chien (6929 1788). 
foreign minister, Hsiao Wan-chang [5618 8001 7022), 
economics minister, Wang Chien-heuan [3769 1696 
3551]. finance minister, Mao Kao-wen [3029 7559 
2429), education minister, Chang Chien-pang |! 728 
1696 6721], transportation minister, Economic Con- 
struction Committee chairman Kuo Wan-jung (6755 
1238 1369), Cultural Establishment Commitice 
chairman Kuo Wei-fan (6753 4850 5603), Overseas 
Chinese Affairs Council chairman Tseng Kuang-hsun 
[2582 1639 7311], News Bureau director Shao Yu-ming 
[6730 3768 6900), Central Bank president Heich Sen- 
chung [6200 2773 0022), and National Security Bureau 
chief Sung Hein-len [1345 1800 3425) 


Ma Ying-chiuw, who has served as chairman of the 
Research, Development, and Evaluation Commission. 
would rather “submit to being” vice chairman of the 
Mainland Affairs Council, because he 1s very interested 
in the formulation and implementation of mainland 
policies. He will be able to fully use his legal expertise. as 
well as be able to establish a track record and reputation 
in politics. Shih Chi-yang wants to assist the premier in 
his work, and the day-to-day work of the Mainland 
Affairs Council will in fact be the responsibility of Ma 
Ying- ou 





Kao Cung-len taught ey courses in enterprive 
management When Wer wer Vung [7614 6978) was serving 
as chanrman of the KR velopment, and Evalu- 
ation Commission (Ma Ving-chiu's Po nay — position). 
he invited Kao to serve as depuly director Later 
Kao served as office director under Ma Ving-chiw, and 
he has considerable administrative and organizational 
abilities 


Hefore the establishment of the Mainland Affairs 
(Council, he served as deputy executive secretary of the 
Mainland Work Committee, which officially engaged in 
mainland general affairs 


Hsieh Sheng-fu. who serves as a vice chairman, was 
named to his post by Hao Po-'sun, with the goal of 
relying on his past experience in the Legislative Yuan 
and his personal contacts to assist with work between the 
Legislative Yuan and the Mainland Affairs Council He 
has no eapernence with mainland affairs 


Lee Wei-lien, director of the Hong Kong and Macao 
Office, lived in Hong Kong for three years when a child, 
and he can speak Cantonese Ai one point, under Wei 
Yung, he served as vice chairman of the Research, 
Development. and Evaluation Commision, and he has 
experience working in overseas Chinese affairs Kung 
Peng-cheng. head of the Cultural and Education Depart. 
ment, 6 good at writing literary criticism, in fact, over 
the last several years he has participated in cultural 
exchange activities with the mainland 


Four of the five responsible people have Ph D's, and one 
has a master’s degree. A high level of educavonal is a 
mayor trait of Tarwan civil officials These five individ- 
wals are al) under 50 years of age, with the exception of 
Shih Chi-yang,. and they are young. have ideals. and are 


vigorous 


However. not one of the leaders of the Mainland Affairs 
Counci! has done specialized research on the problem of 
Chinese communism The Mainland Affairs ( ounci! as 
such 1s the organ for formulating and implementing 
mainland policy, and at a minimum should have a vice 
chairman who has had long-term contact with issucs 
involving Chinese communism or who is simply a 
scholar For cxample. 1t would be possible to transfer an 
individual from the International Relations Research 
Center or the China Economic Research Institute to 
serve on the council This would raise the professional 
level of the Mainland Affairs Council 
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in addition to the Mainland Affairs C owned, there is fot 
one specialist in Chinese commu: at affairs among 
members of the National Unification Commiasion oF 
atone the directors of the Straits Bac Foundation 
This  sufficvently explained by the fact the KMT 
( entral Committee and the Executive Yuan do not pay 
adequate attention to iewes dealing with Chinese com: 
muniem In fact the formulation and implementation of 
mainland policies and cachange activity assistance is Hot 
something that individuals trained in Western legal 
viudies can do. it also requires an understanding of 
Chinese communinm Ht requires figures who have 
ough!) studied and understand the mainiand and who 
can provide caper k and caperiene when 
conducting administrative and making policy deci 
sions. elving them a wider scope 


Industries, lavestment Shift Overseas 


VIC LOSA6A Tape: CHING-CHL HILPAO in Chinese 
¥ Way Vipd 


|Artte by Vu Chih-ohin (0060 6400 1490). Par Fuermes 
(4101 181 9009), Li Chung (2621 0022), Lin Trend 
(262) 1131 S228), and Chuang Chi-chung (63169 07 
1350) “Raped lndusirial Plight Shocks Economy 
i flects Are Stull Questionable. 1c Technology is 
insufficrent, Success in Industrial Transformation is 
(Questionable | 


[leat] The distinct phenomenon of industrial Night 
which has far-reaching influence. has appeared in 
Taiwan in recent years. This not only has had a consid: 
erable impact on Taiwan's indusinal structure. but has 
also added a variable to Taiwan's political and economic 


avaicrne 


Siatestics show that civilian overseas investment has 
undergone obvious changes in recent years The propor. 
thon of direct overseas investment in civilian domestic 
investment showly increased from 0.13 percent in 1976 
10 5 M4 percent in 1987, and then rapidly increased from 
1S S percent im 1988 to 45 percent in 1990. This shows 
that a drastic change im civilian overseas invesiment 
occurred in the past three years 


Judeed purely) from an economic angle. the shifting of 
industhes overeeas 8 @ HeCeNNar) and healthy phenom. 
enon Yang Shib-chien [2799 0013 4873). chief of the 
lndusina’ Development Bureau. thinks that it 16 @ link 
that covhan enterpriees must conuder as they pursuc 
profits and continuous growth He said. “The achieve 
ments of Tamwean industry today are a result of foreign 
nv estment and the effors of advanced industinal ed 

entifees. coch a6 the l aited SViates and Japan 10 lo 
io few’ production a Wu Huy-lin {0702 1920 
65!) researcher of Chinese Economic Rewarch Inat- 
wie also holds the same wiew He said. “Economix 
growth © a process of continuous changes in the indus 


tra) Vrecture 
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The question i9 whether the substantial imerease in 
foreign investment in a short period of three years 
hinder the change of the industrial structure 


Moved overseas, but thal more ones have been built 
Take another example So cttpes eles © he Caney 
turing industry was about $90 billion in 1986 


value of heavy and capital and technology intensive 
indusinies to the Pay, value of industrial output 
increased from lew 60 percent in 1986 to 65 percent 
in 1990) This shows that overseas transfers of non: 
competitive indusines can help enterprises reduce the 
burden of such industries. and can enable them to 
concentrate better on the work of industrial upgrading 


However some scholars have doubts about these statis 
tres They think that we should better understand their 
immer connotations They think that. in addition to 
understanding the influence of the international situa 
tion. we understand whether the exodus of Tay. 
wan + labor-intenwwe industries and the slow recover of 
market demand for mid-level and upperdevel processing 
indusiries play a major part in causing the current 
economic recovery to be slower than the previous 
recovery 


Wu Huilin, researcher at the Chinese Economic 
Research Institute pointed out that civilian investment 
in 1990 declined & 9 percent compared to the previous 
year. which 18 a serious warning If investment desires 
continue to remain low. indicates obstactes to 
changing the indusinal structure 


Ma Kai [7456 0418), researcher at the Chinese Eoo- 
nomi Research Institute. also pointed out that a few 
years ago all fields were talking about the “constricting 
theory They feared that since Tarwan s labor-intensive 
indusines had not upgraded sufficiently they might be 
“eonsincted” by the newly emerged Southeast Awan 
countries. Today a large number of labor-intensive 
industries have moved overseas If indusinies fail to 
upgrade smooth!) 1 might not be labor-intensive indus 
irees which are constricted. bet rather Taiwan's 
economy 


Yang Shuh-chien pointed out that the regulations for 
industria! upgrading implemented wince the beginning of 
thes year and the “Plan for Accelerating Investment in 








\ parading of the Manulacturing lnduathy which 
baecutive Yuen adopted for implementation in 
1990. have created a@ very climate for developing 
dat Piggest problem mow ie 


Vang Shiba hien pointed owt that in onder to upgrade 
technological capabilities the government should lead 
civilian enterpriges in conducting feecanh and develap: 
ment [RAD] projects to incfease our tec hnolagnal devel: 
opment capacity In addition we May also umport tech. 
nology from abroad The sia: Rational comstruction 

which is near $100 in wale, 9 the best 


fh counter for umporting foreign technology 


Vang Shih«hien said that the government can wee an 
‘offsetting principle to ask well-known international 
enterprises that bid on the wa-year hational consifuction 
Plan to provide the country with concrete technologies ot 
—— conditions that ate conducive to owt indus 
' 


—— This will help accelerate our industrial 
me 


Another quick way to accelerate indusinal upprading is 
© Carty oul “sirategie alliances” with international 
enterprises Vang Shih-chien said that the country’s 
Manufacturing capacity i considered first-class : 
wide. but that our marketing. product dewgning and 
quality-control capacities are very weak Because of this. 
if we carry out “strategic alliances” with countries that 
perform outstandingly with regard to product marketing. 
dewgning and quality we can also acheve the purpose 
of accelerating indusinal upgrading Thi i anothe. 
form of indusinal internationalization that « different 
from foreign investment 


As a matter of fact. the concept of “industrial mmterna- 
tronalization carts catensively in business circles and 
it has become the catalyst for industrial Might overseas 
Through the industrial investment and development 
commissions of 20 counties and cities the Minretry of 
Economic Affairs Investment Department recently sur 
veyed and interviewed responsible persons in SO! man. 
vfacturing enterprises on the subject of “improving the 
iNvVesIMeNn! environment and stimulating mvesiment 
mtentions The surve: showed that 19 percent of thow 
interviewed said thal ‘he main reason for enterpriecs 
investing Overeeas was 10 “wri7e overeeas markets 28 6 
percent said the reason was to § internatvonalive enter 
prises”. and 25 percent said that “thew products were 
lowng the ability to compete - 


Officials at the Ministry of Foonomn Affaire are both 
happy and unhappy about these findings They are 


happy because only 266 percent of interviewed enter. 
prises engage in OveTecas invesiIment and thet Motives 
are due partially to the lack of obvious improvement in 
the domestx mvesiment environment However thei 
overecas invesiments are still concentrated im imterna 
thonalizing enterprise management—-namel) seizing 
overecas Mmartets importing sence and technology or 


TAIWAN 


stabilising sources cf 
officials ate alee unhappy because as many as 10 perent 
of enterpriees that have fot engaged in oversees invest 
MERI are actively aesessing foreign investment whereas 


only 10 percent of enterpriees perwone thinb 
that production in Taiwan “ie competitive | 
Hased on ther actual ih OVETROMS Investment 
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These busineseman sand that many shor factories in main 
land China can break even in just a year In the soond 
veat they can recover over two-thirds of thes investment 
and wer employees to bring back $100,000 to $200,000 4 
month Or they can remu $1 million to $2 million a 
month to pay off capenees in Taiwan. and keep the 
remaining profits in Hong Kong for future capanwons 
Because of the there « fo obvious reflection of cco- 
home recovery in Taran but the number of order 
recerved by the mainland har shown obvious improve. 
ment 


Tea: Nas-feng ($991 0035 1496) general manager of the 
Paocheng Indusinal Company pomted out that cur- 
renth hn company has wugned only technological coop- 
eration agreements with new plants on the mainland | 





JPHy 4 AM-OL O48 
© Auguet 199) 


wees ite ehieting MAD and production technolagies to 
help Hew chose making Plante on the other side of the 
sifall with Prode tian Curfentl) hie company charges 
uly for lechniwal aseietance In the future i will con 
cde: charging fopalties of Make indirect investment if 
Indonesa and Southeaet Age 


ihe Minvweiny of Dooneme Alfa pomted oul thal 
industrial Might overseas is fot linked difeetly oF iners 
ably to the situation of indus'ial shallowness The 
highimare of industrial shallows: o will Hot really orcur 
unless the fate of foreign investment is too high « pani 
of capital outflow appears income from direct foreign 
investment «pot remitted back home busimess circles 
do fot want to continMe to ahy bind of inwestments at 
home of the investment climate deteriorates overall and 
is ho longer suitable for any industry to survive 


\lithough iduetrial Might is nothing to worry about 
sofhe eoonomiets still worry about filing the “word” left 
by the move of laborauntensive indusines They think 
that thee should be the key concerning the future deve! 
opment of Tamwan 


Yang Shih-chien made fo attempt to conceal the fact 
that currentlh Taiwan “lacks technological capacity © 
Wu Tears (0702 0475 41.45), director of the Information 
Department of the Taiwan Foonomu Research Institute 
hopes that civilian enterprises can in RAD work 
and rane RAD's share of GNP from the current level of 
| ) percent to at least 2 percent 


However business circles think that RAD work is a 
thankies, high-rik job Mu Chigoygung [5170 0294 
817). general manager of the Heinkuang Teatile Com 
pan). pointed out high-cownt yarn a8 an cxample 
Recentl) several large cotton mills in Taiwan developed 
t after great effort, bul now it 18 a product that causes the 
ercatcet lowers for many plants 


Chen Hew-chung [7115 0208 1815), general manager of 
the Tatung Textile Company said that to develop high. 
quality products. we should firet coordinate every link in 
ih: production process Take the development of high 
cown! yarn as an example If we do not coordinate the 
finnehing link—the dyeing and polishing indusinies— ec 
can make only petty profits by selling high-count yarn 
and grey cloth However, Chen does not think that 
huernesses moved abroad after farting to develop high. 
quality products 


( ben Hew-chung pointed out that the global diviwon of 
labor has become a future trend of development There 
ell be fo textile plant that can wmultancousl) produce 
hgh medium. and low-priced products Lai Fu (635! 
|133) Yagi. a Japanese national in charge of the Inter: 
hatronal Ready-made Clothing Association sand that 
Taran + teatile ndustny must move production lines of 
low value-added products overseas Thee can only ben 
efit and not harm Tarwan However the development 
of high value-added products in Tarwan should be faster 
and wh a move should be coordinated with a foreign 
nvesiment poly thal « more open 
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When facing the impact of industrial intemetionaliee 
tron deciding what to do is sometines harder for gov: 
ernment. than for civilians The investment 
plan of the Taiwan Plaine which ot up @ lot af 
commotion on both sides Of the Sifail, serves a6 an 
frample 


Kesirited by reing environmental protection in Tarwen 
and rieing land costs Taiwan Plastics buill a light ool 
eplitting plant in Tesas In addition 1 also considered 
investing 1h building a special petrochemnal gone in 
Haxang Puyan After thie acrosethe-strait investment 
plan was eaposed = the government and publi imme 
diately showed strong reactions 


veryone from Preedent Li Teng-hu: and baccutive 
Vuaen prevdent Hao Potten on down to economn 
minnter Heao Wanchang and Industrial Development 
Bureau chief Vang Shibchien hae directly ot indirectly 
contacted Wang Vung-ching [3769 3057 1987) 
chairman of the rd of Tarwan Plastics, and Wang 
Vung (1769 9057), general manager, in an atiompt to 
undersiand the real situation Ase of today whether 
Taiwan Plastics will continue to implement the Manang 
investment plan ie etill a question 


Recentl the ewe of «ther Taiwan should conduct 
direct trade and investment activities with the mainland 
hat caused endless debates including debates on sepa 
rating politics and economics and “confusing politics 
with economics Whether Tarwan manufacturers need 
to poll government and civilian forces when investing 
overseas in areas such as Southeast Asia has aleo caused 
controversy (for instance. the Minitn of Economic 
Affairs hopes that the Tarwan Polyester Company will 
establieh a light o+! eplitting plant in the Philippines. and 
the state-run China tron and Stee! Company plans to 
invest in and build a plant in Malaysia) Foreign invest. 
ments of Tarwan manufacturers are fo umple 
economn behaviors Like “an invisible ” politics 
has guided and organized the international investment 
activities of several thousand manufacturer behind the 
scenes 


The era of cheap labor in Taiwan has ended “Defense. 
onented” of “eapanwon-onented overeras investments 
of enterprises that change to seek growth « 4 normal 
viage. and it & necessary for upgrading the national 
econom) However m Taiwan poses 4 political and 
economic ewe of much greater complerity 


{ A Students To ' on 
—_ — 


OW 2006125701 Tape CHINA POST in Engiit 
iS Jun vipa 


iEditoral “Let Students Study on the Mainland”) 


[Text] The Legislative Yuan on Thursday revised a bill 
to bring about recognition of the academn qualifications 
of the mamnland + shook by edwcation autorities here 
The lawmakers noting that “even therd-rate universities 
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in the L ited Mates are recognized By the Minietry of 
Pduation comluded that the government should not 
refuse if fecognising the degrees lena! fesidenis receive 
from univeritios on the Chinese mamntand 


The legislature thus overturned the bill introduced By the 
baccutive Yuan to have the Minetry of Education map 
oul @ separate vet of rules of the recognition of degrees 
obtained from mamnland universties The lawmakers 
Passed a revision under which the degrees Taiwan ree 
dents obtain on the mainland will be assessed for recog: 
Aiton if accordance with the Ministry of Education's 
eristing polny of educational qualifications 


The revision when enacted will lly pul an end to the 
ban on Taiwan residents ooking advanced siudies on the 
Mainland 


The lawmakers decision deserves support Alihough 
allowing Taiwan residents to study on the mainland may 
have sote negative effects the positive impact of the 
dev clopment will be fat greater 


So far. the government has ted to discourage local 
siudents from pursuing their studies on the mainland by 
refusing to recognize the degrees they receive acrows the 
Tarwan Strat This ver) short-sighted policy 6 mot 
vated mainly by the fear that young people from Taiwan 
who stud) of the mainland may be brainwashed by the 
Communists with thei propaganda 


This fear 1s largely. f not totally. unfounded For one 
thing to attract Taiwan students to the mainland, Peking 
has adopted the poli) that Taiwan students attending 
mainland universities do fot have to take courses in 
Marsiem required for mainland students 


Morever students who have completed thei secondary 
education in Tarwan society should be aware of the valuc 
of freedom and democracy They will not easily fall for 
the Communints propaganda The government should 
be confident that the values of our free and open society 
can prevail ovet the inhuman Maream-Leninam 


Allowing local students to go to the mamland for 
ad. anced studies «ill contribute toward the creation of a 
beiter undervianding between people on the two wdes of 
the Tarwan Stra: In the end. « may prove to be a great 
help in effecting ( hina ’s rewoification 


Nee «ny To Be Among Top 10 Nations by 
‘s tad 

OW 19062919901 Tape CNA on Enelock 1424 6M 
1+ Jun 97 


[Text] Tapes June 19 ( NA}—The followene t@ the 
edvional of Wednesdays EXPRESS NEWS. a darts 
newspaper publiihed by the CENTRAL NEWS 
“ENT Y 
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lhe ~—- of China (HOC) on Taiwan i fot as mall 
as its Phyewal sive indicates Hi ie a mMinipower and its 
power 8 if the ascendant We should nol dengraw 
oureelves 


Hy the end of thie decade. the Kepublic of China is 
certain to enter an eaclusive group of the world’s top 1) 
Hations which wield enormous indusinal and tex hnolug 
teal clout 


Thos 1s the finding of a US study based of statistics that 
gauge the ugnificance of a Ration s patents and ws ientitn 
papers by Measuring how frequentl) they are cited in 
subsequent patent flings A patent (ora srentilc paper) 
that 6 offen referred to 5 to be More umportant 
than one that is fot cited at all 


The patent data. compiled by Chi Research Inc of 
Haddon Meighis, NJ. hawe been analyzed to define a 
new world order, in which the Republic of China 
ranked | (th among 15 top counines The new world 
order according to the analyse i the United Sates 
Japan Grermany Britain France the Netherlands Sei 
veriand, Canada, Sweden. lialy, Taiwan. Korea. the 
Soviet Union Belgaum and Panama 


ii a new word map «& drawn with & fations wn 
corresponding to its technical vrength Tarwan will 
appear larger than the Soviet Union. fol to mention 
Communist (hina whose geographical ize 1 270 times 
that of Taiwan 


it +6 gratifying to know that the ROT has gained such an 
cralted status in the community of nations An indusinal 
backwater 40 years ago Taran is now a minipower with 
industrial muscle comparable to weh G-7 [Croup of 
Seven] countries as Italy and ( anada 


(ne mught argue that the study could be misicading 
becauer it 1 narrowly, based on patents alone Allowing 
this argument the benefit of the doubt, there «& fo 
denying that the ROX holds comparable postions in the 
world m term: of foreign trade and per capita grow 
hatronal product 


Judging from the huge investment the Republi of ( hina 
1s Making in its ea-year Hatronal development plan it 
certainly fot too far-fetched to predict that by the end 
of the decade Taiwan ill advance further in ibe nee 
hneup of natrom im accordance with mdusinial and 
technocal tirength 


The world « changing faet so are the conventional seas 
The traditional meaning of “rich and strong.” the teow 
grail of Chinese dream. has to be redefined While a a 
cynical © oy 6UCWnal «6 ote (Oo “ee ee more” 64 
sometimes bear meaning Tarean «a caw 1m pount 


We are not that emall after al) Loot at the ace map We 
are latect than the two communis giants combuned 
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General Mobilization Law lo He Amended 


OV 2906081080) Taipei CNA in banglak 0808 GMT 
20 Jun 9 


pod Taipes, June 20 (CNAb=The Minisiry of Justice 
» drafied an amendment to the National General 
Mobilization Law that should better protect normal 
economic activities in the country 


The orginal Sl-article law was promulgated in | 94) 
when the ation was in the middle of its war against 
Japan lt has not been revised since Twenty-seven of the 
1) articles were rewrition in the revised draft bill 


The draft distinguishes mobilization during peacetime 
and mobilivation during wartime of when an invasion is 
imminent 


In peacetime the government is charged with preparing 
fot mobilization for wartime The government can 
curve) hational Manpower, Materials and land during 
peacetime for use in wartime 


in wartime, the government may ban sirtkes, work 
slowdowns factory closures of other activities thal might 
affect production It may aleo restrict freedoms to speak 
lecture Publish assembly and demonsirate 


According to the existing mobilization law death sen- 
tences ma) be levied againet offenders The amendment 
bill carries a maaimum penalty term of no more than 
eeven years in jail during wartime. In peacetime 
offenders may be fined up to 200,000 NT dollars 


| ndet the bill the president may issue a Mobilization 
ordet on the frocommendation of the executive yuan 


The draft amendment will be sent to the legislative yuan 
for deliberatvon after being approved by the cabinet 


Fifty-one laws and regulations enacted in accordance 
with the natonal mobilization law wil! aleo be 
tev ieed of in the future 


ADB lo Float International Bonds in | aiwan 


OW 1907114591 Taipe: CNA in Englok 0806 GMT 
19 Jul 97 


[Text] Tapes, July 19 (CNA}—The Asian Development 
Rant (ADB) will foat mternational bonds worth | 50 
milhon US dollars here before the end of the year, with 
thers interest rate linked to current international rates 
an ADE officsal announced 


lormoo Mayakawe ADB treasurer and Chi-chuan Hung 
and Rup Min both ADB asentant treasurer made the 
announcement after calling Thursday om Samuel! Shick 
the governor of the Central Bank of ( hone 


Hav akawe sad ADB plans to fost the seven-year inter 
national bonds on Taspes Kong atid Singapore 
matkets wmultaneoul and to bond buyers in one 
market to sell them in erther of the other to markets 





TAIWAN a 


The ADM official said Taiwan's financial international: 
vation efforts have been impressive, and he believed 
that Taiwan has great potential as a capital market 


Hayakawa added that ADB will shortly send a group to 
Taiwan to study the tas system here 


Shieh wekoming ADB + plan to Moat bonds here, said 
ihe Move will Boost Taipei's standing in intemational 
finamial markets and will provide people here a good 
investment 


Crows-Strait Trade Up From January to May 
OW 240°004191 Taiper CNA in banglioh 0890 GMT 
D4 Jul 01 


{Teat) Tame: July 24 (CNAbe=Trade between Taiwan 
and mainland China via Hong Kong broke the 2 billion 
LS dollar mark in the first five months of 199), a 14.89 
percent inctease over the same period of 1990 according 
to Hong Kong custome statistics 


Taiwan eaports to the mainland totaled | 66 billion US 
dollars during the January-May period. a M6) percent 
increase over the same period of 1990. and accounted for 
5.69 percent of Taiwan's total external trade, a new 
record Imports from the mainland reached 479 million 
US dollars, up 40 percent 


The Board of Foreign Trade (BOFT) added that May 
shipments to the mainland were worth 410 million US 
dollars a 47 75 percent increase. while imports from the 
mainland were 99.8 million US dollars, up 41.8 per. 
cont 


Such industrial materials and parts as teatiles 


the highest growth at $2 72 pecroent. BOFT said 


Bott urged local manufacturers to diversify thei exapor 
markets in order to reduce thei rehance on mainland 
markets 


Bilateral I rade With South Kores lacreasves 


OW 2707125991 Tape: CNA in Engloh 0808 GMT 
2? Jui 97 


[Test] Taupe: July 27 (CNA}—Bilateral trade between 
the Republc of China and South Korea i expected to 
reach a record 3} billion US dire im 1991. the Board of 
Formgen Trade (BOFT) said Friday 


Exports to South Kores totaled 668 milion US din in 
the firet half of 1991. an 11.) percent moreser over the 
sate period of 1990 while imports from Korea were £46 
milhon US dire up 25.1 percent. BOFT reported 


Ways to further expand trade betwoen the two countries 
eill be direc used the one-day Sino-Korean coo. 
fomex Cooperation con © to be held here Monday 





Trade Surplus Reaches $6.4) Billion in 1991 


yd 707125191 Taper CNA in English 0812 GMT 
27 Jul 91 


| Text] Taipes, July 27 (CNA) The Republic of China's 
economy 18 growing . accumulating a trade sur 
plus of 6.4) billion US 00 far this year, up 10.7 
percent from a year earlier, statistics show 


t + from January | to July 20 totaled 40.86 billion 
US. dirs, up 14.2 percent from last year, while imports 
during time period totaled M4) billion US dirs, up 
14.8 percent 

From July | to 26, both and imports have grown 
dramatically eaports 4.7 billion US. 

19.7 1, while imports totaled 3.6 billion US 
up |) | percent 


No | trade partner 


Open Domestic Insurance Market ( onsidered 


OW 2907131591 Taipei CNA in English 0818 GMT 
29 Jul 9! 


[Text] Tame: July 29 (CNA)}—Pinance Minister Wang 
( heen-shien sand Scam Galen ca 
opening the domestic insurance market to 

foreign countries after the Insurance Law is revised 


during the neat Legitictive Yuan session starting 
October 


The United States 1 the only foreign country permitted 
to establieh branch offices here 


As part of the Financial Market Liberalization 
Wang told the preset. a proposed revision of the : 


ance Law had been sent to the ive Yuan for 
deliberation and if approved. countries. 


including Bruain will be able to open 
here 


Britain. which has shown imocreased interest in the 
growing insurance market in Tarwan. i expected to rater 
the meue and request the Republi of China Government 
to grant equal treatment in the Sino-Britwh trade con. 
sultations opening bere today 
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‘Top 10° Export Items bajoy ‘Booming Business’ 
ee Taipei CNA in bnglik 0806 GMT 
‘due ¥ 


{Teast} T , Aue 5 (CNAbe= Taiwan's top ten eaport 
Heme teatiles. electronics machinery and 
steel products. enjoyed booming business in the fret hall 
of 1991, the Board of Foreign Trade reported today 


Sane SS Canin, So iaaees expen Gem wialed 5.49 
US dirs in the Jan. June period, a 14.9 percent 
increase over the same of 1990. followed by 
electronics at a total of 1.95 billion US dim, up 10.2 
machinery at 3.25 bilhon US din. up 206 
ee ee ee ee 

4 percent. and steel products at | 4 billion 
19 9 percent increase 


ture exports decline in 1990 also 
first sia Months thie year Footwear 
7 billion US dirs, up 9 6 percent and 
totaled 780 million US din. up 86 


q 


: 


: 


(1 
BE 


rhe engineering equipment and plastn 
. relatively little totaled | 69 billon 
7 US dire respectively Exports of 
ing goods. the only item to we decline 
percent to 1.32 billion US dire 


li 
i 


July Brings Third Straight Month of F xport 


OW0608 112791 Taiper CNA in Baglioh O80 GMT 
6 Aug 9! 


[Text] Taspes. Aug 6(CNA}—Republi: of ( hina caports 
set a single-month record of 7.12 bilhon US dirs in July 


rising an impressive 14 percent from the year before. 
according to customs statistics rek seed today 


tt was the third straight month Taiwan caports rove to 
new heights. after thei blockbuster growth of the pre. 
vious two months 


j ae bilhon US dir. 144 percent 
aaher that registered in July 1990 custome tallies 
thowed 


The R of China enjoyed a trade surplus of | 6! 
billion US dirs in July, an morease of |) 6 percent over 
the year before 


Vang Teas-yuan. director of the Finance Minin + Sta 
tistics Department. atiributed the July caport boom 
mainly 16 & rebound im sales to the United Siaics and 
continuing growth in shipments to mainland ( hina 


Exports to the United States consetentl Tarwan's 
largest market regained sirength im July following ee 
eral months of decline duc to an economn fecemon 
there July cuports to Amernca reached ) 15 bilhon 1S 
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dirs a record sence November (989 The amount repre: 
wihted a 2) percent share of total Taiwan outbound 
shipments for the perod 


Hong Kong an entrepot center in Taimwan-mainland 
trade replaced Europe as the second largest market 
atmorting |) 2 percent of total Taiwan exports Ship 
ments to the Brith Crown Colony, growing dramati 
cally since March chalked up a whopping 531 percent 
gain in duly 


Japan remained the top import sourne accounting for 
‘) percent of the island's total umports, followed by the 
\ nited States with 22 7 percent 


Manulactured goods the mainstay of Tarwan eaports 
accounted for an overwhelming 95.6 percent of total 
outbound shipments Among them 444 percent were 
heat) industry products and S08 percent were light 
industhy goods 


Industral faw matrals formed the bulk of pmports with 
a’) | percent share. followed by capital goods with 14 2 


percent 


in July Hong Kong replaced the United States at the top 
of a let of cowntres with which Tarwan enjoys huge 


trade surpluses 


Tamwans trade surplus with the United States declined 
|) } percent to 900 milhon US dirs, while its surplus 
with Europe oncreased 4 percent to 40 millon US dir 


The trade ombhalance with Japan worsened in July due to 
increased imports from that country Taiwan's trade 
deficit with Japan rose 28.8 percent to 990 Mm 
dirs 


» US 





TAIWAN as 


Accumulated Taiwan caports reached 4125 billion US 
dirs in the January-July period up |) 5 percent from the 
year before and imports 14.5 percent to 4.44 
tiihon US dire Trade s for the seven month 
period totaled 6 9) billion US dirs for an aenual growth 
of 86 percent 


Interest in breach Railroad | echnology 
OW070R 144900) Taper CNA in baglh OS8 OMT 


* dug 9/ 

{tent Mes Aug 7 (CNAbe The main purpose of 
mister of © rons and T von ( heen 

Vou-hain's viet to Paris is to famibarive with the 

high-speed railroad transportation of France an offical 
the ministry said Tuesday 


Chien. who left for Paris last Saturday will also cachange 
views with French eaperts on the transfer of high speed 
railway technology to Taiwan. the official sand 


Taiwan will construct a north-south high-speed railroad 
and other high-speed transportation systems under its 
wa year multibiliion-dollar national development plan 


Information about French transportation technology 
will be useful for the construction projects Leading 
French engineering and consulting firms have shown 
keen interest in participating in the projects the official 
said 


Chien will also study the feasibility of producing railway 
tramecars in Taiwan with French technology. the official 
added 





( haracteristics of Newly bormed Political Groups 
¥/( MO4804 Hong Kong MING PAO YUR AKAN 
IMING PAO MONTHLY) in Chinese No 404. Ape 9! 
pp 10-42 


|Artiole by Kuo Sheng (6755 4141) “Characteristics of 


the Five New Political Groupe’) 


[Teat) Since 1989. five new political groups have been 
formed three of which use the term democratic in thei 
names the Hong Kong Democratn Foundation, the 
| nited Democrats of Hong Kong, and the Liberal Dem. 
omfatn Foundation These are somewhal wmilar names. 
which cannot help but confuse the average city resident 
I ven news reporters are sometimes Hot careful and easily 
mis them up 


HONG KONG, MACAO 
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Hecause the history of these political organizations ts 
very brief they are without any official achievements. 
and thei political programe lack a clearcut stand, we 
can only begin by looking at thei leadership of members 
if af allempt to point oul some of thei characteristics 


The Hong Kong Democrat Foundation (the Demo 
crate Foundation, for short) was established in October 
19RY Its most outstanding characteristic is that there are 
quite a few “foreigners.” from its sponsors to ils leader. 
ship among the cight founding members, only two are 
Chinese However, al present there are more than 400 
members, 60 percent of whom are Chinese As for the | 2 
persons Making up the leadership, only four are non: 
Chinese (see table |) 





Table | Leadership of the Hong Kong Democratic Foundation 


Leong (hehe charrman tole 

lewne Wer tune deputy)  harrmen ] femets 
Teng |-en* i tremewrer 4 male i 
Wen Le vow* , erent: i male i 
Ma: | chwen® fre entee: | mate 

Av Me cheng*® rember | rele 
Chen Wen \ member trate | 
Chen Tewe sme mates vole 
Hues () en-yeng ter ber take 
Huang ( ho-wheng member: i mals 
Muang Mar chee member: j male 

Wang iu een membe: j female | 


Nowes vablshed on October 1989 


Legen mentee: 











How in fe | does this new political group. the first to use 


the name democratic. look upon democracy” The foun 
dation's founding members believe that on the occasion 
of this historic moment. the people of Hong Kong must 
take the opportunity to seize their own destiny by 


the impartial administration of justice. individual 
indy ~~ —-- and the =— and en, Te, 

“st “i the 
—~ By on which the wall ang Foundation was 
establiahed 





building a democracy They believe that at this critical in April of 1990. the second political using the 
juncture. when it comes to the future of the individual name democrat emereed the Uni Democrats of 
the rule of law. the independence of the judicial system Hong Kong 
Table 2 Leadership of the t ae Ree 6 a 
Nem wie =O wes Aer V deer o | Predrecten Neto 
Marin Lee Che chaurman mae $2 ] eri verety leover Lege tere 
Ca | 
‘ ‘ ' ; ; ; 
He ( hen per depot) harman trials Va wHirererts lewver 
interne aflerre j rt j 
Vang Ser eput herrmer male a) md | bec tyres 
eternal afligere j i | j 
Huang kh oorg arcoretan rhs a preetcr « angres fer teres Oat) gener 
chum j j who omar 
> : . 
Be Oh one orn tre@ewte: tha s) erent eT cal Brettiect geen 
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Table 2) Leadership of the United Democrats of Hong hong (Continued) —— 
Seme Position Me se awation | Profession =| Note 
Li Vungewes oo mate is whi vereity presto ewes  Saeanvet aaeern 
multe member ; | «yan 
Lue ( hi-buene sanding conn tale 7 PD venir lecturer T 
mittee member lial at 
Wu Ming hin Handing cor tale 5 Mmasiet o degres prote secs | eatrict aeeem 
Milles Meniieer biyman local 
Muni ipal comme 
Hoan Moran ying vending conn mate 4) “muddle te Prewel prvstal verve T 
mutice member : | 
Seetn Wah standing corn male Lt] formal ew hel Principal 7 legen merher 
Hrtiee ereriiver 
————— = a : 
Huene Pi pun slending corn fernate Lh hac helor s degree Gaduate viuden: 
Mmittes member = 


Notes estabiehed in Apri 1990 CUrTER! membership 








Much of the core membership of the United Democrats 
comes from three political groups that were formed early 
on the Hong Kong Affairs Society, the Meeting Point, 
and the Association for Democracy and People's Liveli- 
hood This can also be clearly seen from the leadership 
list for this group (see table 2) 


Yang Sen. the deputy chairman for the groups external 
affairs. is the chairman of the Meeting Point The deputy 

chairman for internal affairs, He Chun-Jen (0149 0198 
(ORK). serves as head of the Hong Kong Affairs Society. 
while standing committee member Li Yung-wei (2621 





Table V Teadership of the | Iberal Democrati: Foundation 


Nome a a 
ol _— —+— = 
Sane tem 1 — ope — 
VW awhy chasrman 
Kuo Chih ; deputy male 3 
chuan chairman 
Muang K ware voluniont tree male “ 
»wer ower 

+ — > ‘ — 
Bey Be vom meee: trale $3 

: + . > 
Mew Shut rer bes male 4” 
hiercong 

: * . 
(hee Vone<h) onernbe + male 4) 


4057 6672) is the deputy chairman of the Association for 
Democracy and People’s Livelihood Treasurer Wu 
Ch ung-wen _— 1504 2429) once served as chairman 
of the — ong Observation Society, and later joined 
the ro. ong Affairs Society Wu Ming-chin [0702 
2494 2953) is a key member of the Meeting Point 


The third political group. though not necessarily the last, 
to use the name democratic is the Liberal Democratic 
Foundation (LDF). which was established in November 
1990. Former Legoo member Hu Fa-kuang (5170 3127 
0342) serves as its chairman 





member Tegco Wasic 
Law Advisory Committers 
' member Precutive Council | 


and Legco. served on Ravn 
Lae Draftong ( ommuitior 


| aunislpal counsel aiaiier 


ss 5 





= Hen ard } butineeeman 





| UD awerent: verved as deputy chairman of 
| | Raw Law Advieorn (Com. 
| mittee 
} a * - 
| cerufied Lego member member wened on 
accountant | Base Law Advisory Com 
. | milter 
] t phi ecan wrved on Baw Law Drafting 
tramned in | and Adwereory ( ommitiess 
| Western medi 
| cine | 
+o + , er 
PRD Philos profewor Hong representative National Peo 
aphy of Scrence Kong Univer ples ( ongres 
ety | 
. + - 
bachelors m@euraie 8=€=6©—|— so werwed on Baw Law Advi 
degree in on | sory C ommetior 


neering from a 
| US epverny 


dian 








What attracts the most atiention to the LDF ts that its 
leadership contains a current member of the Executive 
Council, Maria Tam Warchu (6223 1920 3796), and a 
representative to the National People's ( ongress, Meu 
Shith-hevong [1776 2508 7160). This ts something that 
tle other political groups lack 


The material on its seven leaders which the group 
provided to this publication shows that among these 
seven, ia were associated with the Basic Law Drafing 
Committee Mana Tam Warchu and Wu Wer-yung were 
members of the Drafting Committee, Kuo Chihechuan 
[6753 1807 2938), Hu Packuang, Muang K vang-yuan 
[7806 0562 3295), and Chen Yongeoh's) (7115 9057 2759) 
were members of the Advisory Committee (see table 4) 


HONG KONG, MACAO 
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Maria Tam Warchu and Kuo Chih-chuan are aleo key 
members of the Hong Kong Progressive Association 


Perhaps because the leadership of the LDP ts so clovely 
associated with the Bask Law Drafting Committee. the 
credo of the LDF gives prominence to the Hance Law 
from the very start, Its first section is written this way 
"The LDF flemly believes that a liberal democracy is the 
path for the gradual development of Hong Kong's polit: 
ical system, and this political sysioem conforms to the 
Has Law and the aspirations of the people of Hong 


Kong” 


In addition to these three new political groups which use 
the name democratic, in January of this year the Hong 
Kong Citizens Forum was fou with only 20 mem- 
bers. His chairman is Cheng Chieh-nan (4453 0094 0589). 
who is viewed as an “enlightened left” educational 
worker by some political centrists. Me began serving as 
the head of the United Council of Education Workers 
of Hong Kong in 1985 (see table 4) 








Table 4 Leadership of the Hong Kong Citizens Forum 


Name Position “ee 
( hong ( heh nan chanman male 
Peng 1 han deputy chanman male 
lang Techun deputy chanrman female 
Sun Ch ichang wc retary male 
Ruan Parlin treasurer male 


Notes founded 20 January 199! current membership 20 


aw ¥ der etion Vreteenion 
“) univereity edn ator 
4) uhiversity | hu sinees 
university ; physnian 
iT university adeninietrative call 
“ uhiverety | administrative wall 








The four political groups described above all have mem. 
bers who are prepared to participate in Legoo elections 
this September, the first direct elections for this body 
Whether large or small. the parties have formed to catch 
the “1991 direct election” express. However, another 
new political group. the New Hong Kong Alliance, has 
been established. with the dust still settling on the Basi 


Law (May 1989). In ite leadership there is fo lack of 
figures who participated in working on the Basic Law 
For example, there are Luo Te-cheng ($012 195 0015), 
Liang Chen-ying [2733 2182 5391), Chien Fuss [4675 
4395 7392), Huang I-hong (7806 1355 1738), Vang 
Heiao-hua [2799 1321 5478), and Tsao Hong we: (2580 
1347 1218) (sce table 5) 





Table 6 Leadership of the New Hong Kong Alliance 


Nem “ee 
( hang Mu yore fernale | 
Chien Fun mate | 
Li Chih-hwe : male | 
Liang ( hen ying | | 
1) Kuochang | male T 
Loe Huan tun male | 
luo Techeng male 
Teen Tea-cheng male j 
Huang | bore . male 

Vang luo Kuan te w femal 
Vang Huan hus i mabe j 
Huan ching shan rial j 
We Ven-me | fernake i 


a9 


V de etre Profession 
vecatronal w hon! | eurveven 
university lawyer 
Scrence and Engineering epecial surveyor 
i Inetitute 
| proferwr 
t | lawyer 
Neu Universes lawyer 
New Vor U aiwerenty pournalyet 
| hutinreeman 


universes administrative val 
freelance enter 
trayeime ee onm 


= 
' 


Hong Kong | hiverety 
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“Table 0 Leadership of the New Hong hong Alliance (Continued) 

Name = —_ = , | ae 

Trung Ven Ti “wale . waa - 

Taw Hong wes male Ww university lecturer 

Wer Chiaheo male ‘i buernens circles 

Huang | han een mole 0 whiverenty m— 

Wane Min chan mole i) whivereity businessmen 

Wang Min-hang mate 4 huernenamen ; 

( huan Per hus mele +b) lawyer 


Notes founded 26 May 1989 current membership ¥6 





Perhaps the above cursory introduction will be of some 
help to our readers’ understanding of these five new 


political groups 
Adcoans Old Legal System to New Political 


9/0 M04524 Hong Kong CHING PAO (THE 
W/RROR in Chinese No 165, 10 Apr 91 pp 12-14 


|Article by Wang Yung (3769 0516) “How Is Good 
Work To Be Done on Legal Linkage in Hong Kong in 
oor") 


|Excerpts) [passage omitted] In accordance with the 
Sino- British Joint Declaration and Hong Kong's Basic 
Law, post-1997 Hong Kong will continue to keep 
without change for 50 years the extant capitalist system 
and life-style and continue to keep Hong Kong's extant 
laws that do not contradict the Basic Law. including 
common law and judicial law. regulations, attached 
legislation, and customary law Although, with the 
transfer of sovereignty under specific historical condi- 
tions and with the great change in Hong Kong's socio- 
political structure. there cannot bul occur some neces- 
sary changes in Hong Kong's legal system to adapt to the 
changes in all quarters of Hong Kong's society under the 
condition of “one country, two systems.” It is thus 
obvious that while Hong Kong is being transformed 
from a British colony to a special administrative region 
of the People’s Republic of China, there are bound to be 
some changes in the legal system Therefore, how to deal 
with this kind of change, and how to effect well the 
linkage amid the legal confusion caused for a time by this 
kind of change. in order to achieve a smooth transfer of 
Hong Kong 1s obviously of extreme importance [passage 
omitted] 


What 1s of first uomportance in doing good legal linkage 
work 1s doing good work in the implementation of Hong 
Kong's Basic Law in 1997 because the Basic Law is the 
minor constitution of the future Hong Kong and the 
base crtenon for all legislative, judicial, and adminis. 
trative work in the future Hong Kong Even if certain 
extant laws will need to be abolished or revised in 1997 
the bases for abolishing or revising them can only be the 
Bas Law. Therefore, conscientiously making good 
preparations for the implementation of the Basic Law is 


both a link of utmost importance in Hong —~\ 
linkage work in 1997 and a basic condition and : 


tion for this work 


However, | will not be easy to do good preparatory work 
for the implementation of the Basic Law Any law is easy 
to formulate, but it is very difficult to truly implement, 
especially a law like the Basic Law, because 


‘fet, the Basic Law is not an ordinary law, bul is a law 
Oo} a constitutional nature for the future Hong Kong It is 
both a general program for the political, economic, and 
social life in the future Hong Kong and the basic foun- 
dation for the legislative, administrative, and judicial 
activites of the future Hong Kong Therefore, the arti- 
cles of the Basic Law unavoidably have the characteristic 
of being of a guiding nature. principled nature, and 
programmatic nature and are not as specific and clear as 
those of ordinary criminal law and civil law. This will 
cause a certain difficulty in its implementation [passage 
omitted] 


Next, the Basic Law is a law that cuts across the two 
social systems of socialism and capitaliem, and 11 reflects 
the national sovereignty and national condition of 
China's socialiem. On the other hand, it also stipulates 
the principles of capitaliem it reflects the characteristic 
of capitaliam’s political, economic. and social life and 
establishes the capitalist system in the future Hong 
Kong From a look at the scope of its implementation we 
see that it will be comprehensively implemented in the 
future capitalist Hong Kong, and at the same time it will 
exercise a certain binding force on the socialist Chinese 
mainland Therefore. with regard to this kind of law 
which crosses over two different social systems, it will be 
difficult to avoid this or that kind of difficulty in the 
law's implementation because ‘here exists a fairly big 
difference between the soci! base and the people's 
ideological consciousn: 6 


Finally. the future Hong Kong » ill be a special admin- 
istrative region that will enjoy a high degree of 
autonomy Therefore. the implementation of the Basic 
Law will be conditioned by the relateunship between the 
central government and Hong Kong's local government 
There is no need to deny that the future government of 
the Hong Kong Special Administrative Region and its 
organizations should accept the leadership of the central 





w HONG KONG, MACAO 


government, but this leadership should be mainly exer: 
cised poy implementation of the Basi Law For 
social and historical reasons and because of people's 
ideological concepts, we cannot expect that the central 
government, the Hong Kong local government, and 
other organizations can attain complete unanimity on 
understanding and executing the Basic Law This will 
certainly cause difficulties in implementing the Basic 
Law. [passage omitted] 


Studying the extant Hong Kong laws that in 1997 will be 
abolished of revised is also an important aspect in —y 
good 1 lin work In line with the provisions o 
Article Eight and Article 160 of the Basic Lavy, the extant 
Hong Kong laws that contradict the Basic Law will be 
revised or rendered null and void What are these laws’ 
Generally speaking, these laws should include those that 
having the following aspects 


First, Hong Kong's laws of a consiututional nature 
Among these are the 1843 “Hong Kong Charter,” the 
1917 “British Royal Mandate,” and “Royal Instruc- 
tion,” as well as the “Colonial Regulations,” “Conven- 
tions of the Hong Kong Legislative Council,” etc. The 
above mentioned laws are the fundamental documents 
by which the British authorities rule Hong Kong, and 
they stipulate the organization, authority, and principle 
of the ruling body set up by Britain in Hong Kong. After 
China regains sovereignty over Hong Kong. Britain's 
rule over Hong Kong will come to an end Therefore, the 
above-mentioned laws should also be rendered null and 
void 


Second, some laws relating to defense and foreign affairs 
In accordance with the provisions in the Basic Law, the 
Central People’s Government will be responsible for the 
defense and foreign affairs of the future Hong Kong 
Special Administrative Region. Therefore. some British 
laws applicable to Hong Kong. such as the “Diplomatic 
Privileges Law,” “Air Force Law,” and “Army Law” will 
of course also no longer be in effect in Hong Kong in the 
future after Hong Kong reverts to China 


Third, some laws of a colonial nature that are incompat- 
ible with China's sovereignty. For example, the “Regu- 
lations Applicable Under British Law” which stipulate 
how British laws are applicable to Hong Kong issues 
have a strong colomal flavor and in the future should be 
rendered null and void. Also, for example, the “Legal 
Language Regulations” make English the formal and 
principal legal language of Hong Kong This not only 
detracts from China's sovereignty but also violates the 
relevant provisions of the Basic Law. Therefore they 
should also be rendered null and void 


Fourth. laws that protect British interests and insure the 
privileges of British people For example. the laws on 
rebellion and other crimes against the Crown in Chapter 
20.. “Penal Code.” in Hong Kong's laws and regulations 
obviously protect British interests and should in the 
future be rendered null and void Also. for examplc. the 
oaths stipulated in Chapter 11, “Regulations on Oaths 


JPRS-C AR-91-045 
9 August 1991 


and Declarations,” in Hong Kong's laws and regulations 
(including the loyalty oath, judicial oath, appointment 
oath, and oath of office) contain the eapression “loyally 
to the British Crown” and in the future should be 
revised. In addition, some Hong ane laws stipulate 
privileges for British people and should be annulled or 
revi For example, the “Higher Court Laws and 
Regulations’ state that the qualifications necessary for a 
person to be a judge of a higher court are that the person 
has the right to perform the duties of a senior barrister oF 
barrister in a British court of a British C onmmonwealth 
court, and has done legal work for the United Kingdom 
government for at least 10 years, or has been in barrister 
a in the United Ki , Republic of Ireland, or 

ong Kong for 10 years, Obviously this favors British 


people and disfavors H Kong people, and in the 
future it should be rendered null and void 


Fifth, some laws that touch on the relationship between 
Britain and Hong Kong For example. under present 
Hong Kong law British people are not classed as 
“aliens,” an idea that certainly must be changed. There- 
fore, laws touching on this class of problem should be 
revised or rendered null and void 


Of course, the above-mentioned laws are only a small 
part of Hong Kong's extant laws. The greater part of the 
extant laws will continue in force after 1997. Even if in 
individual articles of some laws there are inappropritc 
parts, after a little revision all of the laws will continue in 
force. Therefore, there 1s no need to worry that abo! 
ishing or revising the extant laws that contradict the 
Basic Law will cause too great a shock to Hong Kong's 
legal system after 1997. As the mainspring of Hong 
Kong's present-day society, the greater part of the laws 
will continue to preserve Hong Kong's stability and 


prosperity 


) Between Mainland, Hong Kong Continue To 
row 

OW 2206021791 Beying XINHUA in English 

0126 GMT 22 Jun 9! 


[Text] Hong Kong, June 22 (XINHUA)}—The cultural 
relations between Hong Kong and the Chinese main- 
land, like tres in other areas, are becoming closer with 
each passing day 


These remarks were made by Cheng Kit Lin, manager of 
the Hong Kong United Arts Entertainment Company. in 
a recent interview with XINHUA here 


According to the company’s latest statistics, over the past 
decade or more the company has played host to more 
than 400 art troupes from the Chinese mainland Mean- 
while. the company has also arranged 18 Hong Kong art 
troupes or individuals to give performances on the 
mainland 


Cheng said the company has organized a total of | 3,000 
mainland artists to visit Hong Kong since it was founded 
m 1977 
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The mainland ariusts have treated an audience of 2 
millon with more than 2,000 vaned and rch perfor 
mances such as Beying operas, national dance dramas 
songs and dances, ac tics, and ballet: 


Last year, |, 718 artiste from 46 mainiand art groups gave 
27) performances here in all, averaging one performance 
every |.2 days 


She said over the past 15 years, the company has sent 
delegations to the mainland every year to carefully 
choose 44 and make preparations for perfor: 
mances in Hong Kong 


Since 1986, the company has sponsored four Chinese 
opera festivals in Hong Kong. Some 24 art troupes from 
the country's 17 provinces and municipalities have been 
invited to perform different types of operas during the 
festivals 


The wonderful performances by a | 70-member central 
ballet troupe, the song and dance ensemble from north. 
west China's Gansu Province and the Zhejing Shaoxing 
opera troupe gave the audiences superb artistic enjoy: 
ment, she added 


A local opera troupe from north China's Hebe: Province 
led by well-known artist Per Yanling visited Hong Kong 
for four times. Before the troupe came to Hong Kong on 
its fourth visit in March this year, about 90 percent of 
tickets had been sold out 


Some young people in Hong Kong spontaneously set up 
a theater goers’ association named after Pe: Yanling 
Pei's visit to Hong Kong was described by Hong Kong 
media as “a whirlwind coming back.” 


1990 witnessed the 200th anniversary of the birth of 
China's traditional operatic treasure—Beijing opera 


To mark this occasion, the company invited more than 
| 40 well- known opera artists including Mei Baojiu. Du 
Jinfang. Li Ship to perform in Hong Kong together with 
artists of Taiwan, Macao and Hong Kong. Their superb 
performances attracted a large audience from the United 
States. Canada, Japan. Singapore, Taiwan and Macao 


(on the future cultural exchanges between Hong Kong 
and the mainland, Cheng said she was confident that 
such kind of exchanges will surely become more frequent 
than ever before 


She said the fifth Chinese opera festival will be held in 
Hong Kong in August this year during which troupes 
from China's provirces of Heilongjiang. Zhejiang and 
Anhui will meet Hong Kong audiences 


Editorial Criticizes Government Over Bank 
Collapse 

HK 1 OCO9SS9! Hone Aone CHING CHI TAO PAO 
in Chinese No De he} Jul y/ P 2 


‘Editonal “Problems as Seen From BCCT's Situation’) 


[Text] The situation of Hong Kong's Bank of ( redit and 
Commerce International [BCC1) remains to be solved 


HONG KONG, MACAO 1 


and the development of the incident has increasingly 
attracted the attention of various circles in Hong Kong 


Like the Hong Kong Government's recent vaciliation in 
increasing tobacco lanes, readjusting interest fates, and 
handling other financial matters, the Hong Kong Gov: 
ernment’s self-contradictory attitude in handling the 
HC Cl event has further evoked social comments. At first, 
the government stressed that the financial situation of 
the bank was perfect and allowed it to continue opera 
tions One day later, the government ordered the bank to 
suspend its operations. Apart from the indignation of the 
depositors, the immaturity of the Hong Kong Govern: 
ment in its policy decisions will certainly harm its 
authority, The public is also worried about the conse. 
quences which might occur in the future 


The BCCI event was due to the bank's involvement in 
deception abroad rather than its businesses in Hong 
Kong. Hence, it was clear from the beginning that the 
crisis Was an Overseas Question When the event occurred 
abroad, the Hong Kong Government's Commission of 
Banking followed the matter closely and sent personne! 
to examine the situation of the bank The conclusion 
drawn was that the bank, registered in Hong Kong, was 
an organ different from the group abroad which was 
involved in trouble. As a result, the Hong Kong BCCI 
should not be affected by the problems abroad. More. 
over, the financial situation was good and its operations 
were normal When the Bank of England and the finan- 
cial authorities of other countries ordered local BCC! 
branches to suspend business on 5 July, instead of 
following the practice, the Hong Kong Government 
issued a Statement saying that ‘operation of the BCCI is 
perfect and feasible,” allowing it to continue operations 
on 6 July. While the words of the pledge were still ringing 
in people's ears, on Monday, 8 July following th: two- 
day weekend, the Hong Kong Government asserted that 
it temporarily had to suspend operations of the BCC | to 
protect the interests of the depositors because “equivocal 
factors of the BCCI group and its subsidiary organiza. 
tions might harm the operations of the bank.” The 
sudden change made overnight raised a public outcry 
Let us leave aside the question of whether |. was correct 
or not to allow normal operation of the bank on 6 July, 
which has become the talk of the town, the most essential 
point is that the statement of the Hong Kong Govern- 
ment made the depositors trust the government How. 
ever, the government suspended the bank's operation 
not long afterwards. resulting in resentment and discon. 
tent of the depositors and fiiins, difficulties in capital 
turnover of some firms which face bankruptcy. and 
problems in livelihood for the ordinary depositors 
Because of the inconsistent attitude of the Hong Kong 
Government in handling the matter. the depositors and 
residents have lost their confidence in the government 
Morevver, the statements made by the Hong Kong 
Government in the future will be suspected by the 
public 
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Even if we leave aside other mistakes and reasons, the 
Hong Kong Government siressed in the two statements 
made on 5 and & July respectively that it intended to 
protect the interests of depositors. As a matier of fact, 
when the Bank of England and financial izations of 
other countries suspended the operations of the BCCI on 
5 July, the Hong Kong Government should have fol- 
lowed the practice Although the BCCI group is a dif- 
ferent body from the Hong Kong BCCI, their relations 
are one between a branch and its headquarters. When the 
group encounters problems, it wi!l be difficult for the 
branches to maintain their own purity, It would be 
appropriate if the Hong Kong Government had sus 
pended operations of the bank at the same time and then 
joined the Bank of England to deal with the aflermath 
and eventually seek a solution. In the face of the current 
situation, it is beyond reproach to aapeny suspend 
operations of the bank and freeze all the assets and 
savings deposits. Compared with the practice of being 
light first and loose second and compared with sus 
pending operation at the same time, the methods of loose 
first and tight second (believing that there was no 
problem at first, but suspending operation later) and 
opening the bank first, but shutting it down later has had 
different impacts and results on various fields) While 
explaining to the Legislative Council on 10 July the 
different decisions made by the —— Kong Govern- 
ment, Financial Secretary Jacobs still could not face 
reality. He did not acknowledge the improper decision 
made by the Hong Kong Government on 5 July, insisting 
that the decision was made “in consideration of the 
circumstances known on Friday evening.” Then, was ita 
wrong judgment made by the government without a 
comprehensive understanding of the situation” In fact, 
the decision made by the Bank of England and interna- 
tional financial authorities on suspending operations 
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had already indicated the seriousness of the matier Why 
could the Hong Kong Government not attach due atten: 
tion to the matter and handle it more prudently’ 


The BCCI situation is still going Instead of endlessly 
blaming and commenting on the pros and cons of the 
decisions made by the Hong Kong Government, all 
sectors should make efforts to deal with the aftermath in 
order to ensure the interests of the depositors and firms 
and reduce their difficulties and losses to the minimu a 
The Hong Kong Government has clearly stated that it 
will not use foreign exchange funds to finance the BCCI, 
that is, the method of resolving financial crises in the 
1980's will not be applied. As to the sale or liquidation of 
the bank, there are still many legal, limits of authority, 
and price problems. Moreover, ii will take time to 
resolve this difficult problem. To ease the difficulties of 
depositors and firms, the Hong Kong Government must 
shoulder the responsibility of supervision and sirive to 
seck a better and quicker solution. This is the pressing 
task of the moment 


In all fairness. Hong Kong's banking system is relatively 
perfect and its supervision effective. The BCCI event did 
not cause a great shock to Hong Kong's economy as a 
whole. Nevertheless, the incident has fully exposed the 
lack of knowledge. information, and expenence of the 
Hong Kong Government in dealing with a transnational 
bank like the BCCI, which is registered in Hong Kong 
but whose headquarters is located abroad, resulting in a 
confusion in regulations and throwing itself into a 
dilemma. In view of increasingly internationalized and 
complicated financial business, Hong Kong as an inter- 
national financial center. should squarely face its weak 
links in this regard, learn a lesson, and seek improve- 
ment 
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